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Poseidon Nickel (POS)

Nickel Ready to GpCash at the Ready
Served with Bonus Gold

. GK = A < GF(POSN00@avdddisuite of robustintegrated
nickel (Ni) assetsare in5  AvKll-established Goldfields Ni belt.
With a significantnickel resource basethe ability to restart assets
quickly at low capital cost established processing facilitieand
strong explaation opportunities, POSepresents an outstanding
play on increasingNi prices. The Windarragold project addshigh-
margin goldexposurewith strong near-term cash flow.

Black SwanProject NearTerm LowCost Start
Up 8 High-Grade Ni Potential

Black Swanhas existingprocessing facilitiesand resource base
with a lowstart-up capital cost Ni prices risingto ~US$8/lb would
seeBlack Swanin its existing formdrive arobust project which
could be inproduction within 12 monthsof deciding torestart. A
focussedcampaign of drillingalready underwayat the Golden
Swan discoverywithin the Black Swan channel istargeting the
definition of additional high-grade Ni. Success at Golden Swar
could support a Black Swarrestart earlieramid lower Ni prices by
contributing to lower operating costs longer mine lifeand/or
exparded production.

Lake JohnstonLoads of Exploration Potential
Lake Johnston hasthe established infrastructure and a small
resource in placend representsanother strongexploration play.
Further driling and aconsolidated mine planwill realise its full
potential.

Windarma: Nickel Mine PlanGold Option

Windarra Nickels an establishedNi project which has beemined
historically and hasa mine plan in placeThere are strong proximal
exploration plays, and the ore hagualities to make it attractive to
third-party processors. The Windarra gold project represents th
potential to processgold tailings and is a lowcost option in
LG<9QAK KLJGFohmemtGD< HJIA; = =F)

SkilledMgmtTeam withStrong Ni Background
With Peter Haroldecently appointed asCEOPOS ianagement
team has lengthy and valuable experiencein the Australian Ni
industry, allowing the assets to be brought to their full potential

Ni Market: Medium-to LongTerm Strength
Nickel is key to thetainless-steel andbattery markets Theuse of
high-quality Ni in electric vehicle batteries represents the long
term driver for demandand price upside.

Valuation: A$0.15 Black Swan Holds the Key

The key to our valuationis the restart of Black Swan. Lake
Johnston exploration sucess and restart adds significant value,
while Windarra gold is aear term, strong cash flow generating
project.
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Poseidon Nickel owns 100% of the Black Swan,
Windarra and Lake Johnston nickel assets
DG; 9L=< AF 5=KL=JF
province.

The Windarra gold project adds nederm cash
flow potential. Poseidon is in a strong financial
position with $20m net cash at 30 June 2020.
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Company data

Mt

Net cash (30/6/20) A$19.7m
Shares on issue 2.6B
Options Outstanding  Nil

Code ASX POS
Primary exchange ASX

Next steps

Definition of high
grade Golden Swan
deposit

Windarra gold project

Restart Black Swan
project
Further explorationd all three projects

Daily
High: 0.06 Low: 0.02 Chg: -25.00%

MST Access has been engaged and paid by the company covered in this report for

ongoing research coverage. Please refer to the full disclaimers and disclosures.
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I Investment Thesis: ANickel Option with a Gold Kicker

. GK = A < G F(POShortlo Dfikkel (Ni) asses representNi price optionality. Existing infrastructure attwo of

the three assetsand a 395,000t resourcgive low-capital-cost, fast start-up options. TheNi market is leveaged to the
take-up of electric vehicles, ashigh-quality Niis avital input into lithium-ion batteries. Thisrepresents upside to the
pricing of the commodityover the medium to long termAdditionally, the Windarra golgroject offers shortterm cash

flow generation, where the gold price can be locked in and high masgenerated.

RecentBEvents

June 2020 Windarra projectGoldtailing scoping study released

April 2020 Black Swan projectdigh-gradeNi discoveryat Goben Swan7.6m@ 8.8% Niinc 2.1m @ 15.9% Ni
March 2020Black Swan projectGolden Swammassivesulphide intersection

March 2020Black Swan projectl06% upgrade oNiresee t06.880Nitonnesat Silver Swan

March 2020, Windarra projeciVindarraintersects5m @0.75%Nifrom 12m depth

November 2019Black Swarproject: SignificantNiintercepts at Black Swan Undergund

November 2019Peter Harold appointed CE@erek La Ferlappointed Independent Chairman

September 2019Black Swan projecBlack Swa Underground drilling update

August 2019Black Swan projectSilver Swanindicated andinferred resource upgraded to 1,630tonnes of Ni
metal @ 9.5% Ni

=2 =4 =8 =8 -8 -4 -4 -8 -9

Potential Near-Term Catalystsand Timing

Ongoing Exploration success all three projects; Ni pricéncreases
Q32020 Golden Swarhigh-grade Nidrilling campaign

Q4 2020DFS completion and approval &indarragold project

Q4 2021Commencemenbof Windarra gold project

TBA: Approval of restart @lack Swan

TBA: Offtake agreements for Ni production

TBA: Potential processingof third-party oresat Black Swan/Lake Johnston

=A =4 =8 -4 4 -4 -4

Valuationd A$0.1% Black Swan the Key Asset

Risks andSensitivities

Key project risksare:

1 project delays/cancellations:delays inrecommencing Black Swamnd Windarra gold delaysin commencing
operations & Lake Johnston

1 poor exploration results

1 extended period of low Ni prices

i capital cost increases fornojects.

Key pricingand valuationsensitivitiesare:

commodity prices:the Niprice andthe gold price @ny hedging of the gold price will decreasleis sensitivity)
exchange ratestS$/A$

project commencementscommencement of Black Swaand Windarra Gold

costs:operating and capital cost changes

the discountrate

=A =4 =4 -4 4

Financialss Strong CasHPosition

POSis in a very strong financial position withet cash of $9.7m

MST Access has been engaged and paid by the company covered in this report for

ongoing research coverage. Please refer to the full disclaimers and disclosures.
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I Nickel Mining in WA3 An Established WorleClass Nickel Province

All of POSA Ni assets are located in Western AustraNalA), wheré\ihas been mined since the late 1960@%sustralia has
one of the largest holdings of economNiresources in the world with approximately 25% of global resources.

The regulation of mining in Wis wellestablishedand transparent Once approved, mining tenure is secur&pproval
processescan becomplex and take time environmental obligationsare quite strict, and Native Title requirements

need to bestrictly adheredto, but all processesare well understood by the miningndustry. MKLJ 9 DA9AK J9
5 GJ D< |Ea9efofDdintg BusinessindexAs 14, putting it comfortably in the topquartile.

Ni is commonly present in two principal ore typéssulphideand laterite ores.Some of the world's largest Ni sulphide

and lateritic deposits occur in Australia, predominantly in WA, which holdGaML P66 G> L @= ; GMF|
resourcesSulphide oresare made up of compounds of sulphur chemically bound to a metal andtggcally derived

from volcanic or hydrothermal processe#\bout40% of known Ni resources are found in sulphideaterit e oresare
formed near the surface following egnhsive weatheringand occur abundantly in tropical climates around the equator

or arid regions of central Wor southern AfricaApproximately 60%of known Ni resourcesre found in laterites Most

of Australa's Ni resources are located in laterite deptsisuch as Murrin and Ravensthorpe in WA).

POS projects are Nulphide oresconsisting of bothmassive sulphide and disseminated deposits. Massive sulphide
deposits are those thatonsist almost entirely ofsulphides. Disseminated depositconsist of clots or patches of
sulphides. The proportion of sulphide minerals, and therefore the metal grades, are generally highendssive

sulphide deposits Disseminated is typically lovgrade, highvolume ore whichpresents asa smear of nickel

Exhibit138 KFO9HK@GL G> 5 AK , A; C=D .JGNAF; =
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Source:Geoscience Australia
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I AssetPortfolio : Several Attractive Options on Improving Ni Market

Overview of the Portfob: Combined Resourcg@395,530 Tonnes of Contaad Ni

POS presents several attractive options on an improving Ni market. The portfolio has a mix of existing mine and
processing capacity as well as material exploration upside which could lead to mine life extension and/or new
economic orebodies.

TheBlack Swan project is located some 50km northeast of Kalgoorlie, in a prime mining location with strong regional
infrastructure and a skilled labour and contracting workforce available. Black Satn HJ G; = iévoESly HD
operated at over 2mtpa rates androduced over 15kt of contained Ni in concentrate. Black Swan has a strong history
of producing ahigh grade Ni concentrateand represents a lowcapital-cost, rapid-entry option into an improving Ni
market, with a number of exploration opportunities thdtaved J GF? HGL=FLA9D LG 9<< LG |

TheWindarra Nickel project KALK KGE= TfPCE <M= FGJL@ G> D9; C 109F
west of Laverton. The project, in a wedktablished mining precinct, is well servicday regonal infrastructure with a
skilled labour and contracting workforce available. Since 2008, POS has completed over 550 drill holes for ~70km of
drilling on the project to bring the historic mine resources into JOR@Mpliant status and has discovered new
resource at Cerberus. Additionally, POS has delineatekBakoz gold resource within the Mt Windarra tailings. A Pre
Feasibility Study (PFS) has been completed on the gold tailings project and POS is progressing into a Definitive
Feasibility Study(DFS).

The Lake Johnston project represents a strong exploration play both locally drregionally. The project is located
approximately 440km east of Perth and some 250km southwest of Black Swan. The site has existing mining, processing
office, workshop,and accommodation infrastructure and is accessed by the Hyé@Borseman road. Operatios were
historically managed on a fiyn/fly-out (FIFO) basiom the onsite airstrip The project has approved exploration and
mining leases located on vacant crown land’he existing 1.5Mtpa processing facility at Emily Ann underwent a
$7million refurbishment in 2011. The Maggie Hays Ni mine and Emily Ann orebody have both besmleted and
@IN= <AK; GN=J=< 9<<ALAGF9D J=KGMJ; POSysing mddériexploraton & K =
assessment techniques.

Exhibit2 8 POS poject locations and Niresources(tonnes) Black Swar{Ni), Windarra(Ni + gold)Lake Johnston
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Black SwardReady to GpHighly Leveraged t&xploration Sucess andan Improved
Nickel Market

The Black Swarproject represents PO& Kearest-term Ni play.The project includes the Black Swan, Silver Swan,
Golden Swan and Cygnet depositall of which offer exploration and resource expansion opportuniti&xhibit3shows

L @= HJ GB=; L AlA Fehsibiitg StudyFS),c@nplet€d dn the asset in 201&oncludedthat Black Swan is
capable ofa quick restart when the Ni prices consistently aboveUS$8.00/Iband processing 1mtpaThe current N
price sits at aound US$5.80 having sustained pressur&om Nickel Pig Iron (RI) supplies into the market. We expect

the Ni price toincrease as demand for Ni into the battergarket increases substantially over timdr¢fer to Nimarket
segmentlater in this reportfor more detailed analysis of the Ni market).

As part of the plan to restart Black SwanDBis progressing local and regional exploratigfocusingparticularly on the
high-grade Golden Swan tcovery. The strategy iso support a substantiaincrease inannual production, lowering of
operating costsand/or extension of the project mine life through the application state-of-the-art Ni exploration

techniques. TheCompany has a history of finding newNi orebodies through the application ofleading-edge
technology.

Exhibit3 8 Project mineralisation and resource argaesource area defined in green)
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Projectresourcesandreserves

The Black Swan project contains:

1 resources of 195,000t of contained Ni (sEehibit4)
1 reservesof 28,300t of cotained Ni (se€xhibit5).

The Black Swarproject consists of four broad geologically based mineralised areBtack Swan, Golden Swan, Silver
Swan and CygnefTheresource estimate covers the maBlack Swardeposit as well as theekper Silver Swan depsit.
Further drillingand analysis of the deposhtias been conducted since thesourcesandreserves were annanced, and
there is significant potential for these to increase.

The resoucewasused as thébasisfor the 2018~Swhich has defined aestart of the Black Swan minésee next section
for details)

Exhibit4 8 Black Swan projecé mineral resource estimate195,80t contained Ni

Mineral Resource Category

Nickel Sulphide Resources Tonnes Ni% NiMetal Tonnes Ni% NiMetal Tonnes Ni% NiMetal Co% Co Cu% Cu

Grade Metal

(Kf) Grade (1) (K) Grade () (Kf) Grade () Grade () Crade ()

Black Swan 9,600 | 0.68 | 65000| 21,00{ 0.54 |114,000 30,700| 0.58 [179,0000 0.01 | 4,200 | NA -

Silver Swan 108 | 94 |10130| 61 | 97 |59%0| 168 | 95 | 16030 019 | 316 | 04 | 679

TOTAL 9,708 75,130 | 21,161 119,900} 30,868 195,030 4,516 679
Source:POS

Exhibit5 8 Black Swan projecé ore reserveestimate: 28300t contained Ni

Nickel Sulphide Reserves ORE RESERVE
Silver Swan Underground 5.2 6,800
Black Swan Open pit 0.63 21,500
Total 0.81 28,300

Source:POS

Feasbility Study (FS)8 supporting aproject restartat the right nickel price

POS completed a FS #luly 2018 assessing the potential restart of thHgilver Swan underground, BlacBwan open pit
mine and processing plant at Black Swan

The study was initiagd to update previously completed studies including an analysis of gemlogical model, resource
model, geotechnical studies, a rdesign of the mining methodologies used for the orebody and an analysis of the
necessary work required to restart the proceplant and infrastructure.

The FS found thatite H J G B resolirde d reservesupport a3.5year project, producing-7,500t of Ni concentrate
pa. The operations can beestartedwithin 12 monthsof project authorisation.

MST Access has been engaged and paid by the company covered in this report for

ongoing research coverage. Please refer to the full disclaimers and disclosures.
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Estimated costs of the projedrom the FS

1 Development a@pital costof A$30m, working capital of A$25m

1 C1 cash cost of US$3.18/llmperating cash costs including mining, processing, geology, OHSE, site G&A,
concentrate transport, royalties, less bgroduct credits divided byNiin concentrate produced (100% payable
basis)

1  All-in sustaining cost of productiofAISChpf US$5.10/Ib payale equivalent(C1 cash costs plus mine development
and sustaining capital on a payable basis)

1 Breakeven Npricefor the project(including capital): US55.9%1b

Status of the assets and plans for restarting the project

The Black Swarprocessingfacility has been on care & maintenance (C&M) and all assets remaineasonable
condition. Somedeterioration of the plant is evident and previously stockpiled dlie has been tested tdetermine Ni
recovery and concentrate quality. Safety works on the processing facility have been completed and the ladderway
rehabilitation in Silver Swan undergrountias been-85% completed.

The basis of the FiS that oreprevioudy mined and currently stockpiled at Black Swan will be processed at Black Swan.
Combined mill feeds anticipated by POS taverage 1.1 million tonnes per annum compared to process plampaeity
of 2.2 million tonnegrepresenting upside expansion poteral).

POshasconducted further drilling toimprove the resource definition. Although not included in the DFS numbers, the
subsequent drilling results show substantial upside potential todtproject.

Tenure andapprovals

The majority ofoperating licences necessary to restart operations at Black Swan are in good standing
Mining andprocessing

Mining

TheBlack Swammine is a continuation of a straightforward opegut mine, continuing ornfrom the existing pit. Silver
Swan is a continuation of an existinghderground mine, with furtherextension of the declingo access the resource.
Theproposedunderground mining methods the Avoca method

Processing

TheBlack Swan processing plant employs industsyandard flotation circuit to produce a Ni concentratéhat could

be soldto local Ni smeltes/refiners such as BHRickel Westor to overseas buyerqsmelters and traders) The
concentrate is expected to bef commercial quality Excess capacity exists in the processing facility (approximately
1mtpa), which coud allow POS to procesthird-party ores via a tolling agreement or mine gate purchasing

BExhibit 6 8 Black Swarprocessingplant

SourcePOS

MST Access has been engaged and paid by the company covered in this report for
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Tailings management
An existing tailings dam is in place to store tailings.

Key site infrastructure
The keysite infrastructure and facilitiesvhich are already in placenclude:

Black Swarprocessing plantand admin facilities

power supplydthe project is connected to grid powewith other options being considered
water supply

communicationsd broadband and 4

tailings facility.

=2 =8 =4 -4 =4

BlackSwan exploration andgrowth options

The Black Swan project includes multipleigh-quality exploration and resource expansion optionghe Black Swan
project offers potential expansiomf productionand minelife extension oppatunities.

Option 1: Golden Swarmassivesulphide & high grade aml low impurity 8 a high-quality opportunity

The maiden drill hole at Golden Swan discovered higtade Ni massive sulphides in the Black Swan channel adjacent
to Silver Swan. A total interndaf 23.1m @ 4.0% Ni and 0.4% coppeu)(®as obtained from the drilling results, a result
that is extremely encouragingThe Ni content is as good as the best ore in the neighbouring Silver Swan while the
arsenic content is only ondifth. The upper or laver limits of the mineralisation is noknown yet, so the planned
electro-magnetic (EM) survey will determine whether the mineralisation extends upward towards the Gosling deposit.
Drilling has commenced on Golden Swan post COV®estrictions being eask The exploration will be assisted with

the installation of fixed loop EM to improve resolution of broader zones of potential.

Exhibit7 8 Golden Swan (LHS) Cygnet and Silver Swan Massive Sulphide (RHS)

Golden Swan Discovery (~1000m depth) Silver Swan potential open at below 1500m
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Source:POS
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Option 2: Black Swarndisseminatedd more nickel below theexisting pit

A l14hole, 2,481nmunderground trial drillingin 2019 discoverednultiple higher-gradezonesfeaturing:
1 28m @ 0.95% Nihcluding 13.5m @ 1.27% Ni
1 31.5m @ 1.00% Micluding 18.0m @ 1.20% Ni

(PBSCO012: blue star irExhibit 8)
T 28.5m @ 1.07% Nicluding 6m @ 1.61% Ni and 7.5m @ 1.31% Ni

(PBSCO12marked with red star)
(PBSC011imarked with green star)
The mineralisation is in close proximity to the current Silver Swan workings and evidence suggests it continues beyond

the current Black #an mineral resource. Exploration in this area presents POS with a significant opportunitpiey
the current mine plan.

Exhibit8 8 Black Swardisseminatedprospects
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SourcePOS

Option 3:Cygnetdisseminatedd making themost of existing nickel

The Cygnet massive sulphide orebody has been mined but,a significant disseminated deposittmainsin the wall

of the mine. The mine is o€&Mand FOSwill investigate the opportunity to include the mineralisation in the next

resource calculationseeExhibit8 above).

Option 4:Silver Swarmassivesulphide 8 high grade andremainsopen below current resourced strong expansion and

mine life extensionopportunity

The Silver Swan massive sulphide deposit is an important component of the resource and reserve for the Black Swan
restart project, with the 2019 drilling programme increasing the resoeroy 30% and the reserve by 106%.
Importantly, the depositremains open below the current resource and presents POS with a strong opportunity to

explore the deposit further and expand the resourcguccessful resultBom the exploration of this deposit Wi present
POS with options to increase the level of prodian of Black Swan and/or extend the mine life.

MST Access has been engaged and paid by the company covered in this report for
ongoing research coverage. Please refer to the full disclaimers and disclosures.
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History of Black Swan

Silver Swan commenced in 1996, with the processing facility decommissioned in 2007. Black Swan began in 2004 an
operated unti 2009 when it was put int€&Mdue to poor Ni prices created by the GFC. Late 2006 saw the Black Swan
plant upgraded to 2.15mtpaln 2007 Norilsk Nickel acquired Black Swan via the purchase of Lion Ore Mining. In 2014

POSpurchased Black Swan from Norilsks Norilsk exitedhe Australian Nisector. In 2018after a feasibility study,
$75m was raised to restart production.

WindarraProjects Nickel Prospectivity and.ow-RiskCash from Gold

The Windarra project represents atrong opportunity to expand theNi inventory and examine the options of
processing the ore commercially. The project also presents a Aeam, low-capital opportunity to generate cash flow
from reprocessing gold tailing$ocated at the project and to take advantage of high gold prices.

WindarraNickel comprisesthree main tenements

1 Mt Windarra and South Windarra, the original Ni deposits f@3m the 1960s
1 Cerebus, a project discovered #30Sn 2008.

There has been &t of ore mined out of Windarra, producing 84,00@f Ni.The main focusesgoing forward for the

Windarra projectare the Cerebus deposiind exploration of the Crazy Diamond prospeahd other identified Ni
targets.

Exhibit9 8 Windarra Nickeprojects
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Projectresources andeserves

The Windarradeposit consists of three broadeologically based mineralised areabt Windarra, South Windarra and
Cerebus. There is a recent exploration focus lying between Cerebus and Mt Windarra at Crazy Diamond.

The details of theresource are inExhibit 10. In aimmary, the Mt Windarra undergtmd mine remnants contains
resources of 71,5000f contained Ni and the Cerebus deposit a resource of 69 j08fCcontained Ni.

Exhibit108 Windarra Nickel projecé mineral resource estimate148500t contained

Mineral Resource Category

Nickel Sulphide Resources Tonnes Ni% NiMetal Tonnes Ni% NiMetal Tonnes Ni% NiMetal Co% Co Cu% Cu
Grade Metal
(Kt) Grade (f) (Kt) Grade (b (Kt)y Grade () Grade () Grade (1)
Mt Windarra 922 | 156 | 14,000| 3,436 | 1.66 | 57,500| 4,358 | 1.64 | 71,500 0.03 | 1,200 | 0.13 | 5700
South Windarra 772 | 0.98 | 8,000 - - - 772 | 098 | 8,000 | NA - NA -
Cerberus 2,773 | 125 | 35000| 1,778 | 1.91 | 34,000 4,551 | 151 | 69,000f NA 0.08 | 3600
TOTAL 4,467 57,000 | 5,214 91,500 | 9,681 148,500 9,300
Souce:POS

Explorationto expandnickel inventory andmedium-term commercialisation

The explorationprogram at the Crazy Diamond Prospdatersected both gold ancdNi. The Crazy Diamond Prospect is

the nextkomatiite channel to the north of P 1 &étberus Bcovery Ni was intersected in &m zone 10m belowhe
surfaceand is a Kambalda style mineralisation which is usually cheaper and simpler to explore. The recent success at
Crazy Diamond confirms prospectivity.

A small group of selected samples wesissayed for gold resulting in 1m@ 0.51 g/t Au from 30m and 2m @ ®glt Au
from 33m Additional intersections >0.1 g/t Au alsmcurred.

Additional assaying of samples will be undertaken based upon a detailed structural interpretadiiihe prospectwith
more of a focus on potential gold mineralisation. This will thée combinedwith . - 1eXisting gold dataset to assist
further exploration.

The early exploration results have confirmed that Windarra has exploration potential for bgtitd and N. The
Windartra mining region represents a strong mediuterm play.
Tenure and approvals

All operating licences necessary to restart operations at Windarra are in good standing.
Mining and processing

Mining
The Cerebus mine tsfull mine development plans in place, Vi@ + L 5 Ahededine hdvikg been partially
refurbished in 201Xbut has since reflooded)Both developments are underground mines

Processing
There are no processing facilities at WindarkHowever, the ore properties would make ideal feed foebds of ore for
potential processorssuchas & . AK +L ) =AL@ ; @itpthdnarth9 L GJ KGE= T PP

Processing the ore at - 1Blakk Swarplant would require a Ni price of US$10/Ib to be economic due to the distance
involved in transporting the ore.

Tailings management
Anexisting tailings dam is in place to store tailings.

MST Access has been engaged and paid by the company covered in this report for
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Key site infrastructure
The key site infrastructure and facilities include:

1 underground facilities at Mount Windarréio be dewatered)

1 full mine plan atCerebus

1 power supplydthe project needs to be reonnected tothe grid
1 water supply

i tailings facility

WindarraGold Tailings Projecb Low-Cost ShoriTerm Cash Flow Option

The high gold price environment has allowed POS to study the viability of reprocessingaifiags from old gold
workings at Windarra and extracting the valuable remnant gold (and silvetpbgduct). The project is low technical
risk, low capital and operating cost framework, and has attractive project economicBFS has been completed and
the strong results have lbbwed the company to proceed with a more detailed DFS which will be completed in Q4
CY2020.

The Windarra gold project offers POS a lowst option that can generate strong cash flows in a short time frame.

Project resources and servesdrecently upgradced 82012 JORC compliant

Exhibit 118 Windarra gold project mineral resource estimate: 179,0000z gold (Au)

coid Resotirces AU (oz) Ag (gt) As(ppm) Cu (ppm) Ni(%)

North Dam 91,000 1.9 1,770 360 0.1
South Dam 14,000 0.6 630 369 0.26
Total 105,000 1.6 1,540 360 0.13

Gold Resources

AU (0z) As (ppm) Cu (ppm) Ni (%)
Central Dam 74,000 435 270 0.3

Source POS

Pre-Feasibility Study (PFS)low capital option

The Windarragold project aims to produce approximately 44,000 oz gold. The eobjhas a proposed capital cost of
A$25m and is of low technical risk. The project is based on simple hydraulic mining of the tailings and straightforward
processing of the gold at a ratef 1.5mtpa to recover approximately 42% of the-&itu gold in the ailings. The AISC of

the project is estimated to be A$1291/oz.

The current gold price is A$2500/0z (the price on which the project is based). The project will run for approximately
three years based on processing the resource of 4.5mt in the North and IS@am.

POS anticipates the plant could be repurposed for Ni processing at the end of the gold project.

The project is low risk and low cost and capitalises on the high A$ gold price. Tleepgice can also be very easily
locked in for the project via theise of hedging, giving a guaranteed cash flow. The PFS estimates net cashflows for the
project of A$30.4m and a payback of 15 months.

Tenure and approvals

As part of the proposed DFS, POS will work with the WA State Government and other regulatory teshtoi
determine the most appropriate approval pathway to develop the gold tailings project. POS has recently secured a
three-year extension (to June 20239 an environmental works approval for the project. The approval permits the
depositing of gold andNi tailings into the South Windarra open pit, with the concurrent extraction of raw water
required for processing. The Company is engaging with the reléymvernment departments to obtain an amendment

to the works approval in order to reflect the depdgin of gold tailings only.

MST Access has been engaged and paid by the company covered in this report for

ongoing research coverage. Please refer to the full disclaimers and disclosures.
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Mining and processing

Mining

The gold tailings will be mined vilydraulic miningwhich is ableto recover 100% of theontained gold. Thismining
system uses high-pressurewater cannons on the tailings for onsite collection artdansmission of the slurry, via a
pipeline, to thetailings processing facility. The mine operations will be a phased approach, with the North tailings dam
mined first followed by the South tailings damyith the water sourced from thalisusedSouth Windara open pit mine,
located approximately 17km to the south of thailings dams.

Processing

The plant is a cyanidation leach process which is a standard processing system in the gold mining industry. The
capacityof the plant will be1.5 million tonnes peannum. The processing circuit includes the following major areas:
pre-leach thickener

leach and adsaption

carbon elution

carbon regeneration

services and reagents

=A =4 =4 -4 =

The planned recovery of gold through the plant42.3%.

Exhibit125 Windarra Gold ProcgsingPlant

SourcePOS

Tailings management
Tailings will bedeposited into the SouthwWindarra pit

Key site infrastructurgroposed
The key site infrastructure and facilities include:

high-power water guns for hydraulic mining
processing plant

power supply 8 on-site generator

water supplyfrom South Windarra pit
South Windarra pit fotailings.

=2 =4 =8 -8 A

MST Access has been engaged and paid by the company covered in this report for

ongoing research coverage. Please refer to the full disclaimers and disclosures.



MST

ACCESS

History of Windarra

In 1969, grospector with FOSdiscovered the PoseidolNi deposits at Mt Windarra and pegged some 40 claims in the
area for the company.

Ni world-wide was in high demand and low supply due to the Vietham war and the discesenieated one of the largest
minerals booms the Australian Stock Exchange hebrseen.

In 1971 Mt Windarra opened and produced 1mt of 10% Ni in concentrate ovendéxt few years. The price of Ni fell in
the mid-70s and ®Swas delisted. WMC took over Windarra and operated it until 1991, closing and rehabilitating it in
1994,

In 2006 the rights and obligations for Windarra were passed to Niagara. In 2007 Niagareenamed Poseidon Nickel.
In 2008 POSraised $50m for theefurbishment of Windarra Undergroundobut whenthe GFC struckWindarra was
placed onC&M In late 2010 Ni prices improved, an@®Braised a further $20m to develop Windarra.

Lake Johnstors Exciting Exploration Opportunitieswith Existing Infrastructure

Lake Johnston has historical Ni productiom 200182014 from the Maggie Hays and Emily Ann deposit©O%has
discovered a new orebody, Abi Rqasehich sits outsidethe historical explorationarea. POS is currently reviewing a
new geological modelwith the potential to provide a largesscale project above the existing infrastructure of 1.5mtpa.

Lake Johnston representanother strong opportunity to expand theNi inventory and examine the optiongor
processing the ore commercially.

Exhibit 135 Lake Johnstond Abi Rosaliscovery andhistorical mine locations Emily Ann and Madg Hays
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Projectresources andeserves
The Lake Johnston deposit consists of three brogéologically kased mineralised areaéseeExhibit 13):

1 Emily Ann mined out
1 Maggie Hays52,000t of Ni resource
1 Abi Rosethe exploration focusrequires more exploration and modelling in order to establish a resource.
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Exhibit14 5 Lake Johnston NickelProject 8 mineral resource estimate52,000t contained Ni

Mineral Resource Category

Nickel Sulphice Resources Tonnes Ni% NiMetal Tonnes Ni% NiMetal Tonnes Ni% NiMetal Co% Co Cu% Cu
Grade Metal

(Kf) Grade () (K) Grade () (Kt) Grade () Grade () Grade (f)

Maggie Hays 2,600 | 16 |41900| 900 | 117 | 10,100{ 3500 | 1.49 |52,000| 0.05 | 1,800 | 0.1 | 3400

Source:POS
Exploration toprove geologicalmodel with prospects toexpand capacity

The drilling program to date at Abi Rose has consistediafholes, all of which have successfully intersected Ni (with
copper) and confirmed that mineralisation continues within and outside thieits of historical exploration and is open
at depth. POS has interpreted that there are intrusives of Ni angmer within the system that add an extrdimension

to the standardkomatiite hosted sulphide system.

The drilling completed in 2018 intersected massive nickmipper bearing sulphides includig:

1 1.54m @ 1.82% Ni & 0.18% Cu from 465.7m
1 1.54m @ 3.39% Ni & 0.37% Cu from 450m
1 0.18m @ 7.89% Ni & 0.19% Cu from 465m.

The expbration results along with other geological evidence prove that POterpretation of the geological model
is correct. Approvals are in place tondertake expanded exploration drillingwhich will targetthe strike extent and
locate the source of the intrsive style of mineralisation discovered @bi RoseThe implications of this model from
the geological evidene gathered to date suggest that th&bi Rose mineralisation represents a conduit through which
Ni-copper sulphides haveravelled and that theEmily Ann Nideposit is the upper continuation of this conduit. Abi
Rose, and in turn Emily Ann, are namterpreted to have been fed from a deeper magmasiource to the north.

Abi Rose has the potential to significantly expand the resource of Lake Jaimsind lead to a largescale project
beyond the current facilitiesof 1.5mtpa.

Tenure and approvals

All operaing licences necessary to restart operations at Lake Johnston are in good standing.

Mining and processing

Mining

The Lake Johnston project wasuscessfully mined over a period of 13 years using standard underground mining
techniques with POS expectingbi Rose to be mined in a similar manner.

Processing

Mining was ceased at Lake Johnston in 2014 and the plant place@&N The processing plansia standard float and
concentrate Ni plant as commonly used throughout the WA sulphMibelt. The processing plant has capacity to
process 1.5mtpa of Ni ore.

Tailings management
An existing tailings dam is in place to store tailings.

Key site infrastreture
The key site infrastructure and facilitieis placeinclude:

concentrator and admiistration block

tailings facility

airstrip

on-site powerreticulation (the diesel generators have been moved)
accommodation camp
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Exhibit155 Lake Johnston operatios overview

Source:POS

History of Lake Johnston

In 1995 the Maggie Haykeposit at Lake Johnston opened. In 2006 Maggie Hays was upgraded from a 500kt plant to
1.5mtpa. In 2014POSpurchased Lake Johnston from Norilsk Nickel. In 20h&h-grade sulghide was discoveredt
Abi Rose
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