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Poseidon Nickel set to boost Indicated Resource at
Lake Johnston
Poseidon Nickel (ASX:POS) continues to advance at speed its near term
production project Lake Johnston, with a major geological work program
underway targeting a substantial increase in Indicated Resources.
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Costs to re-start production are very low, with capital cost for plant and
infrastructure refurbishment to operating condition estimated at A$6.8 million.
Around 100 additional underground drill holes have been added into the
resource database, with 27 underground drill holes with incomplete data
currently being reassayed.
Geological face mapping from lateral drives into the North Shoot zone are
being included into the resource database.
Poseidon said that survey errors on drill holes have been identified and
corrected, with the new resource model expected to be completed within four
weeks.
David Singleton, managing director and CEO, commented: "We have
committed to completing a full DFS on Lake Johnston and much of that was
published in December last year.
"The key now is the resource and reserve modelling which is well underway.
Whilst we can't yet comment on the likely outcome, things are moving very
positively."
Next steps; activity ramp-up
Poseidon is already ramping up activity to undertake mine planning work based
on the anticipated new resource model.
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This includes concentrate processing facilities having been recommissioned with saleable concentrate is now being
processed.
The company has also received offers for nickel concentrate offtake for Lake Johnston and is in discussion with various
parties.
Current resources at Lake Johnston
The initial resource is 3.8 million tonnes at 1.41% nickel, or 53,100 tonnes of contained nickel, at the Maggie Hays
deposit.
Currently just over half the tonnes are in the Indicated category (2 million tonnes at 1.40% nickel), with the remaining in
Inferred (1.8 million at 1.43% nickel).
Mine Planning and Scheduling
Poseidon's aim is to produce a new updated mine plan for Lake Johnston within the next 3 months using the revised
resource model currently under development.
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This modelling aided by the knowledge of recent mine activities should allow for an accurate prediction of the current
mine life (excluding further drilling activities), throughput levels and costs of production.
Poseidon expects shortly to announce a new General Manager for Lake Johnston to lead this activity.
Initial mine surveys and geotechnical assessments necessary for the mine planning have already been completed.
Poseidon believes that there are potential opportunities to modify the mining methodologies used at Lake Johnston to
improve ore recovery levels, particularly in the Suture Zone and the North Shoot.
If proven, this could add several years to the initial project life.
Analysis
Lake Johnston is considered to be a near-term production project, with relatively straight forward restart requirements
given that it was operating up to April 2013 and has been actively cared for and maintained since closure.
All-in sustaining operating costs are projected to be A$6.70 per pound, which compares favourably with the current
nickel price of A$8.40 per pound.
Poseidon is already ramping up activity to undertake mine planning work based on the anticipated new resource model,
which shows confidence.
Lake Johnston is planned as the company's second production project in 2015 after initial ore sales are achieved from
the Windarra Project.
Its relatively low costs will be financed from a combination of existing cash, sales revenue from Windarra and potentially
with some debt for working capital purposes.
Poseidon plans to move these projects and Black Swan into production which will give the company the second largest
sulphide nickel processing capacity in Australia.
Near-term catalysts
- New Lake Johnston resource model in four weeks, which is expected to deliver a significant increase in the Indicated
Resource.
- Potential finalisation of nickel concentrate offtake for Lake Johnston, with Poseidon having already received offers and
is in discussion with various parties.
Proactive Investors maintains its 12 month price target for Poseidon Nickel of $0.40 - $0.52.

Proactive Investors Australia is the market leader in producing news, articles and research reports on ASX "Small and
Mid-cap" stocks with distribution in Australia, UK, North America and Hong Kong / China.

You understand and agree that no content published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment
strategy is suitable or advisable for any specific person. You further understand that none of the information providers or their affiliates will advise you
personally concerning the nature, potential advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or
other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the position
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is held at the time of publication and such position is known to the Company, appropriate disclosure is made.
However, you understand and agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written
about. You understand that price and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that
neither such data nor such calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be
complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective, may
reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published information and
data may not be current and should not be relied upon.
The contributors make every effort to ensure that the information and material contained in this report is accurate and correct and has been obtained from
reliable sources. However, no representation is made about the accuracy or completeness of the information and material and it should not be relied upon as a
substitute for the exercise of independent judgment. Proactive Investors does not accept any liability, including negligence, for any loss or damage arising from
the use of, or reliance on, the material contained in this report. There are general risks associated with any investment in securities. Investors should be aware
that these risks might result in loss of income and capital invested.
WARNING: No recipients should rely on any recommendation (whether express or implied) contained in this document without obtaining specific advice from
their advisers. All investors should therefore consider the appropriateness, in light of their own objectives, financial situation and/or needs, before acting on the
advice.
DISCLOSURE: The Company, its directors, associates, employees or representatives may not effect a transaction upon its or their own account in the
investments referred to in this report or any related investment until the expiry of 24 hours after the report has been published.
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